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1 . SEVERE FOREIGN EXCHANGE SHORTAGE HAS FORCED TURKISH CENTRAL 
BANK TO WITHHOLD ITS AUTHORIZATION FOR TRANSFERS OF FOREIGN 
CURRENCY FOR ALL IMPORTS EXCEPT PETROLEUM AND A FEW OTHER 
ESSENTIAL ITEMS. (REF D) OFFICIAL GOLD AND FOREIGN EXCHANGE 
RESERVES JUNE 17 (LATEST DATE PUBLISHED) WERE $686 MILLION, 

OF WHICH ABOUT $150 MILLION WAS GOLD. 

2. IN VIEW OF THIS SITUATION. EMBASSY SUGGESTS THAT FAIR 
TREATMENT OF ALL AMERICAN COMPANIES WITH CLAIMS FOR PAYMENT 
FROM TURKISH GOVERNMENT OR TURKISH PRIVATE COMPANIES 
REQUIRES THAT WE DO NOT REPEAT NOT INJECT OURSELVES SPECIFICALLY 
IN BEHALF OF EXPORT AGENCIES CORPORATION EVEN THOUGH WE MIGHT 
BE SUCCESSFUL, GIVEN IMPORTANCE CENTRAL BANK MIGHT ATTACH 

TO EXIMBANK INTEREST. TO DO SO WOULD BE TO PLACE CLAIM OF 
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EXPORT AGENCIES CORPORATION AHEAD OF THOSE OTHER AMERICAN 
COMPANIES WHICH HAVE BEEN AWAITING PAYMENT FOR LONGER 
PERIOD AND, IN SOME CASES, OF CONSIDERABLY LARGER AMOUNTS. 

3. WE DO NOT SUGGEST, OF COURSE, THAT WE SHOULD ABANDON 
INTEREST IN EXPORT AGENCIES' CORPORATION CLAIM. WE INTEND 

TO PRESENT PERIODICALLY TO CENTRAL BANK A DOCUMENTED RECORD 
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OF CASES SUCH AS THIS THAT HAVE COME TO OUR ATTENTION IN WHICH 
PAYMENTS TO AMERICAN SUPPLIERS ARE PAST DUE SOLELY BECUASE OF 
LACK OF CENTRAL BANK AUTHORIZATION FOR TRANSFER OF 
REQUIRED FOREIGN EXCHANGE. WE BELIEVE OVERALL US INTERESTS, 

AND IN LONG RUN INTERESTS OF INDIVIDUAL FIRMS INVOLVED, WILL 
BE BETTER SERVED BY THIS PROCEDURE. 

4. WOULD APPRECIATE DEPARTMENT'S COMMENTS AND GUIDANCE ON 
THIS APPROACH SINCE WE EXPECT THAT PAYMENTS DELAYS WILL 
TROUBLE AMERICAN COMPANIES FOR SOME TIME TO COME. 

DILLON 
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